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    With the high speed economic growth and the rising income standard in China, 
residents' income distribution situation worsening, the gap between rich and poor 
widening trend is increasingly obvious. It has become a major hidden danger of social 
stability and economic sustainable development. As one of the most important tools of 
income redistribution by government, income tax is closely related to people's lives 
and has a direct impact. By using the index, we try to measure the redistribution effect 
of income tax. Also, by using the pre-tax and after-tax income Gini coefficient to 
measure the income redistribution effect of income tax, we try to prove that the effect 
depends on the average tax rate and the progressive tax rate. Also, we use 15 years 
data from 1995 to 2009 in China and United States to compare and analyze the 
redistribution effect of the income tax. And we get four conclusions: 1. From the point 
of overall effect, both income tax system in China and United States have the positive 
income adjustment effect. But the China’s income tax system has a smaller 
adjustment in income redistribution effect while the United States’ is more efficient. 2. 
From the degree of progressivity, the K index in both countries is positive which 
indicate that the income tax system is progressive in either China or United States. 
The progressivity in China is even higher than that in United States. 3. As for the 
average tax rate, the average income tax rate in has been increasing in China during 
the past decades and has the stronger influence on the income distribution. But it’s 
still far below American’s level. Then we try to analyze the reasons why it has the 
differences between China and United States, and what is the problem of China’s 
income tax system. Finally, we will try to learn something from the successful 
experience of American income tax system, in order to reform the income tax system 
in China, making better redistribution of income better social justice. 
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